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The effect of migration in the sending
countries

• Population: size, growth and skill composition

• Growth of the economy

• Employment rate

• Wealth-poverty
• Through remittances and mouvement of human 

capital
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A-Channel of entrance of remittances:

-banks, (loans)

-money transfers,

-friends,

-in kind

Difficult to measure

REMITTANCES
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• B-Destination of remittances:
• Consumption
• Education
• Investment, house, land and business
• C-MacroEffects:
• balance of payments and growth
• social remittances i.e. democracy
• D-Micro Effects:
• poverty,
• income dispersion,
• child labour, school attendance,
• discourage incentive to work Amuedo-Dorantes, Pozo AER 2006

• financial development
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FINANCIAL DEVELOPMENT

• Underdevelopment is coupled with under financial 
development, and remittances can contribute to reduce 
financial constraints and favour investments and growth.

• The difficulties in borrowing in developing or, in transition 
countries, in reducing growth, and remittances can 
substitute or integrate the formal financial system in an 
efficient way given the lower cost (no interest rate or bribe 
to pay) and larger diffusion being closer to the final user.

• Giuliano and Ruiz-Arranz (2005) Muncada (2005)
• Aggarwal, Demirguç-Kunt and Martinez Peria (2011
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• REMITTANCES AND THE LABOUR MARKET

• Remittances has not to be only a subsidy

• Return migrant should find a job or even a self-
employed job.

• Veneto and Calabria or Sicily
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• Trade, Migration and Aid: 
Complement or substitute?
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close to the transition point

• When the economy at large is able to receive 
remittances and profit of them

• When the economy is able to reintegrate 
migrants

• In other cases migration could damage the 
sending country and slow down development
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The market can do a lot but institutions can
do more

• Social remittances from democratic countries 
can help

• Docquier, Lodogiani, Rapoport and Schiff 
(2011)
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• Which are the conditions that favour a good 
impact of emigration for sending countries?

• Share of emigrant on native population

• (consumption and labour force)

• Fertility

• The level of development of the sending area.
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• Three conditions are necessary for the transfer:

• first,the migrant has to adopt different behavior
and to understand and like the alternative way of 
organizing society that is prevalent in the 
destination country;

• second, he or she has to bring back home these 
differing ways of life; and

• third, the home society – meaning family, civil 
society, and institutions – has to be ready for a
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